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The Dubai Strategy for Developing Islamic Financial Infrastructure
Ai KAWAMURA
Research Fellow
Kyoto University

Graduate School of Asian and African Area Studies

1. Introduction

Islamic finance has grown worldwide and has expanded rapidly in recent years. Most
Muslim countries have been involved, or are preparing to take part in, the Islamic financial
market. The main hubs of Islamic finance are the Gulf countries and Malaysia. The United Arab
Emirates, one of the Gulf countries, was the first country in the world to adopt Islamic finance.

The Dubai Islamic Bank has been practicing Islamic finance since 1975.

The assets in Islamic financial markets were estimated to be valued at 1.3 trillion dollars in
2011; with an annual increase of 40%, those assets were valued at 1.8 trillion dollars in 2013
[Ernst and Young 2012]. The involvement of non-Islamic countries has also contributed to this
rapid growth, as countries such as Singapore and the United Kingdom have adopted Islamic

finance.

As more companies and individuals have entered Islamic financial markets, civil disputes

related to Islamic finance have increased.

The issues inherent with Islamic financial dispute cases were not clear, as Dubai has faced
numerous disputes related to the Dubai Shock in 2009. Therefore, this study will focus on how

Dubai has handled Islamic financial dispute cases.

2. Dubai’s Regulatory Framework for Islamic Finance

Dubai is one of seven emirates that form the United Arab Emirates (UAE), which is
known for its strong financial presence. Moreover, the UAE is organized as a federal system.
Thus, there are three legal systems in Dubai: the UAE’s federal system, the Dubai International

Financial Centre’s (DIFC) system, and the domestic system. The federal legal system is based on
9



federal law and other regulations by the federal government. Dubai’s own jurisdiction is formed
by Dubai law and other regulations issued by the Dubai government. Thus, the DIFC has a

unique jurisdiction based on the common-law system.

Usually, domestic jurisdiction is based on the civil-law system. In this system, decisions are
made according to legislation. On the other hand, the DIFC’s jurisdiction is based on the
common-law system. In this jurisdiction, decisions are made according to previous court cases.
These three jurisdictions affect Islamic finance in Dubai. Within these jurisdictions, three legal

frameworks regulate Islamic finance in the UAE.

The first law is “Union Law No. 10 of 1980 Concerning the Central Bank, the Monetary
System, and Organization of Banking.” This law states that any banks or financial institutions
need to be under the supervision of the UAE’s central bank. Islamic financial institutions are also

legalized under this law.

The second law is the “Federal Law No.6 of 1985 Regarding Islamic Banks, Financial
Institutions, and Investment Companies.” This law gives a broad framework for the Islamic
financial industry. However, there are some issues related to this law. One of the issues is the
non-existence of a Higher Shari’ah Authority that is mandated by this law. It is mentioned in
Article 5 that this Higher Shari’ah Authority was going to be established under the Department
of Justice and General Authority of Islamic Affairs. However, according to my research at the

central bank of the UAE in August 2014, no such institution has been established.

The third law is the “Central Bank Board of Directors’ Resolution No. 165/6/2004.” This
resolution concerns license applications for Islamic banks and financial institutions. This
resolution also gives guidelines on the formation of the Shari’ah board member in Islamic banks

and financial institutions.

On the other hand, the DIFC has its own legal framework as described below:

1. DIFC Law No. 13 of 2004
2. Dubai Financial Services Authority Rulebook: Islamic Finance Rules (2005)
3. DFSA Islamic Finance Tailored Handbook (2010)

Usually, the DIFC’s legal system and the domestic legal system are separated. However,
10



this formation changed on June 16, 2009. On this day, the “2009 Memorandum of
Understanding Between Dubai Courts and DIFC Courts” was issued and then, beginning on
October 31, 2011, the legal systems were able to cross over. If a contract states that conflicts
arising from it must be resolved under common law, the DIFC can handle cases that are under

the jurisdiction of the Dubai courts.

This might bring the legal issues present in handling Islamic financial disputes under
conventional law. Thus, the legal framework for dispute resolution in Islamic finance is still
incomplete in the UAE, as the present framework will make cases complex and “conflicts of law”
will arise because domestic cases will be handled in a jurisdiction that was not designed for that

purpose.

3. Legal Issues with Islamic Finance

There are some issues with the laws governing Islamic finance that have been discussed
internationally. Specifically, various issues have been raised among dispute cases related to
Islamic finance. One such case was the Shamil Bank of Bahrain v Beximco Pharmaceuticals
Limited and Others [2004] 1 Lloyd’s Rep 1 28. Some of the issues are related to using
conventional court systems for handling such cases. A conventional court applies previous
regulations and legislation in its decision. The legal framework for Islamic finance is still being
developed. Thus, there is no established guideline for a conventional court to use when an

Islamic financial dispute case arrives before it.

In order to overcome this situation, there has been some discussion about developing
alternative dispute resolution (ADR) systems. ADR is seen as an effective way to deal with

Islamic financial dispute cases [ Yaacob 2009; White 2012].

However, ADR has some disadvantages. For example, it does not have any legal force and
is not legally binding. ADR also needs the cooperation of both parties to resolve disputes;
therefore, it is better to resolve disputes in the court system if one party wants to force a

decision.

There have been similar issues with handling Islamic finance under the conventional legal
system in the UAE [Kawamura 2013]. Islamic financial dispute cases at the retail levels are

handled by the UAE courts. Two relevant cases have already been dealt with by the Dubai court
11



in 2004 and 2007. It is not well known how corporate financial disputes are handled, though.
However, the Dubai Shock had involved Islamic financial projects and it generated a large

number of civil dispute cases.

4. Dubai Shock and the Emergence of Dubai Approach

There are various explanations for the cause of the Dubai Shock. However, the main cause
would be the expansion of the real estate market to foreigners without specific legislation about
real estate and credit. This is supported by the lack of a credit bureau until 2014, and another
reason why the financial market had little regulation. Finally, in August 2014, the Al Etihad
Credit Bureau was established. In addition, the increase in real estate prices had been inflating a

real estate bubble in the UAE. This made the real estate market prone to speculation.

When the bubble burst, institutions that had provided Islamic financial products, such as
Nakheel PJSC, Tamweel PJSC, and Amlak, faced repayment schedules that were almost
impossible to be paid in full on time. At the close of business on November 25, 2009, Dubai

World announced it would delay repayments. This incident is known as the Dubai Shock.

During the Dubai Shock, there had been various disputes related to Islamic financial
products. It is said that this new dispute resolution system handling these cases can be
categorized as a third type of dispute resolution, along with the courts and ADR systems

[Kawamura 2013].

The new dispute resolution system can be divided in two phases, as shown below:

12



Table 1 The First Phase of the Dubai Approach

Dubai Decree No. 56 of 2009

Dubai Decree No.57 of 2009

Subject Checks Related to Real Estate Revitalizing the Dubai World
Transactions (Including the Nakheel)
Members 2 Judges from the Dubai court + 3 Judges from the DIFC + Maximum

1 from Dubai Land

extra 2 specialists

Number of Trials

Single Trial

Governing law

Single Trial
UAE Laws and ordinances
applicable to Dubai

Islamic Law
Custom

Equity and fairness

DIFC Laws and the UAE Laws

Principles of justice and rules of
righteousness and equity

Source: [Kawamura 2013]

Table 2 The Second Phase of Dubai Approach

2009 Dubai Decree No. 61

Subject Any conflicts related to Amlak Public Joint Stock Company (PJSC) and
the Tamweel PJSC
Members Three judges from the Dubai court

+ an Islamic accountant

Number of Trials

Single Trial

Governing Law

UAE Laws and ordinances applicable to Dubai

Islamic Law
Custom

Equity and fairness

13
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5. Conclusion

The legal framework around dispute resolution in Islamic finance is lacking in some areas.
The civil law jurisdiction and the common law jurisdiction co-exist in Dubai, but this dual legal

system has a strong possibility of causing “conflict of law.”

However, the Dubai Approach was a breakthrough for Islamic financial dispute resolution.
It is the third type of dispute resolution system and compensates for the lack of regulation around

Islamic finance.
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Abstract:
The Dubai Strategy for Developing Islamic Financial Infrastructure

Ai KAWAMURA

This paper will clarify the Dubai Approach, a new dispute resolution system. There have been
various discussions about the dispute resolution system for Islamic finance. Dubai has been
establishing legal frameworks, both domestically and internationally, for Islamic finance, as well
as infrastructure for regulating and legislating Islamic finance. The Dubai Approach is a new
regulation that was established after the Dubai Shock in 2009 in order to deal with Islamic
financial cases. This regulation has a unique feature that has overcome the difficulty that

conventional dispute resolution systems had been facing.
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The Contribution of Zakah Institutions toward Poverty Alleviation in Indonesia
Rahmatina A. KASRI
Durham University Business School, UK

Faculty of Economics, University of Indonesia, Depok

1. Introduction

It is generally believed that zakah is a genuine Islamic institution that fights poverty
problems [Ahmad 1991; Al-Qardawi, 2000; Chapra, 2000; Salih, 1999; Sirageldin, 2000],
problems which have affected around three billion human beings globally [World Bank 2009].
This is because zakah is essentially a claim for the rights of the poor on the wealth of the rich
[Jehle 1994] and is obliged to be distributed mainly to the poor and needy.! The important role
of zakah in poverty alleviation is evident during the early history of Islam.”> Despite that, it is
suggested that the impact of zakah in helping the poor and reducing poverty have been marginal
in contemporary Muslim societies [Abdu 2009; Kahf 2000; Shehata 2000].> Thus, zakah seems

to be ineffective at alleviating poverty in modern Muslim societies.

With this perspective, the main objective of this study is to provide empirical evidence
about the contributions of zakah institutions in reducing poverty in Indonesia, a country that
currently has the world’s largest Muslim population. It also aims to suggest relevant policy
recommendations to improve the effectiveness of zakah as a poverty reduction tool in that
country. To achieve this, the study collected primary data about the socio-economic conditions of
zakah recipients in Indonesia and analyzed the survey results using quantitative methods.

Specifically, it calculated several poverty indices and compared the poverty conditions of

' The obligation of zakah is cited in the Qur’an, particularly in Surah At-Taubah, Article 60. It is
clearly mentioned that eight groups deserve to get zakah assistance, among which the poor (fugara)
and the needy (masakin) are prioritized. For more discussion about the concepts of zakah, see
Qardhawi [2000].
2 In the early period of Islam, it is notable that some Caliphs did not find any needy person receiving
zakah proceeds. This is believed to have happened during the reign of Caliph Omar Ibn Khattab and
Caliph Omar Ibn Abd Azis. For more discussions, see Salih [1999].
> One scholar even claimed that “the role of zakah in poverty alleviation ... represents our
impression based on a romanticized reading of our history” [Farooq 2008:43].
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households with and without zakah assistance, which directly shows the impact of zakah

towards poverty conditions of those households.

To proceed, the article is structured as follows. Section two reviews the development of
zakah in Indonesia, including the link between zakah and poverty alleviation in that country.
Section three explains the methods and data used in this study. Section four reports the survey
results, discusses the main findings, and highlights some relevant policy implications. The final

section concludes the study.

2. Development of Zakah Institutions in Indonesia

Indonesia is a country in Southeast Asia. It acknowledges six religions, namely Islam,
Protestantism, Catholicism, Hinduism, Buddhism, and Confucianism. Islam was initially
adopted in the 13" century through the influence of Muslim traders from the Arab World and
India and had become the country's dominant religion by the 16th century. Although not an
Islamic state, Indonesia has the world's largest Muslim population, with around 200 million

followers, or 87.2% of the population [Badan Pusat Statistik 2011].

In the early years of Islam in Indonesia, the practice of zakah appeared to be informal and
voluntary. In fact, zakah payments were generally left for individual Muslims to manage.*
However, during the Dutch colonial period in the 1800s, zakah started to become
institutionalized as the government issued some regulations that encouraged Muslims to
voluntarily pay zakah.” When Indonesia gained its independence in 1946, the new government
continued the Dutch policy and kept zakah payments voluntary among Indonesian Muslims.
Nevertheless, since the time of President Suharto (1966-1998), the state started to involve itself
in the administration of zakah. This can be seen from the establishment of government zakah
organizations along with private zakah agencies since the 1970s, as well as the initiation and

eventual issuance of Zakah Management Law No. 38/1999. This law was the legal basis of

* According to Salim [2006], the administration of zakah at that time was done directly/personally by
muzakki and indirectly by those who had mastered Islamic knowledge, such as religious officials
(labay and modin at the village level and penghulu and naib at higher levels) and informal religious
leaders (kiai, ulama’, ajengan, etc.).
> The regulations are Bijblad No. 1892/4 August 1893 and Bijblad No. 6200/28 February 1905 [Ali
2006].
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zakah administration in Indonesia until 2013.° It is also notable that, as of 2010, there was one
National Zakah Organization (BAZNAS), 33 provincial zakah organizations, 240
district/regional zakah organizations, and around 300 non-government zakah organizations that

are mostly affiliated with corporate and non-profit organizations [Beik 2010].

Given these positive developments, collection of zakah in Indonesia has increased over
time. As reported in Table 1, during the period from 2002-2012, the total amount collected has
increased gradually and significantly from around IDR (Indonesian Rupiah) 68 billion to IDR
2,200 billion. This implies an average annual growth of 44.44%. The highest growth, 98.30%,
occurred between 2006 and 2007, whereas the lowest growth, 15.27%, occurred between 2010
and 2011. Thus, the annual growth rates have fluctuated somewhat and have tended to decrease

in the last few years [PEBS-FEUI & IMZ 2010].

% 1t is worth noting that, by the end of November 2011, Law No. 38/1999 was amended with Law No.
23/2011. However, as there were a number of issues with the law’s contents, the newest law has been
subject to a judicial review process by the Indonesian Constitutional Court for about two years. The
law was officially implemented in that country in 2013.
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Table 1: Zakah Collection in Indonesia, 2002-2012

Total Amount of Zakah Collection Annual Growth
Year (IDR Billion) %)
2002 68.39 -
2003 85.28 24.70
2004 150.09 76.00
2005 295.52 96.90
2006 373.17 26.28
2007 740.00 98.30
2008 920.00 24.32
2009 1,200.00 3043
2010 1,500.00 25.00
2011 1,729.00 15.27
2012 2,200.00 27.24
Average Growth 44.44

Source: BAZNAS, in PEBS-FEUI & IMZ [2010:31] and Beik & Arsyianti [2013:8]

With such developments, it is not surprising that zakah institutions are expected to play a
significant role in contributing to the fight against poverty in Indonesia. The number of poor
people in Indonesia was approximately 31.02 million as of 2010, or 13.33% of the population.
The numbers remained high in the following years [Badan Pusat Statistik 2013]. Therefore, this

study tries to measure the contribution of zakah in reducing poverty in Indonesia, something that

has been particularly expected by Muslim society.
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3. Research Methods

For the purpose s of this study, primary data about socio-demographic characteristics (age,
gender, marital status, education, and occupation) and sources of income (including from zakah
assistance/money) of houscholds receiving zakah assistance in Greater Jakarta, Indonesia’ was
obtained. The data was collected using an interview-administered questionnaire, and sampled
using multistage cluster random sampling. The survey was conducted in October 2011 and

managed to collect 685 valid responses from impoverished households.

To analyze the data, the study utilizes a number of quantitative methods. Specifically,
descriptive statistics and several poverty indices analyzing the change in the households’
conditions without (before) and with (after) receiving zakah assistance were estimated. The
indices include the Poverty Headcount Index (H), the Poverty Gap Index (P;), the Poverty
Severity Index (P,), and a statistic measuring the Time Taken to Exit Poverty (t,). The
Headcount Index measures the incidence of poverty, or the proportion of poor people in a
population. The Poverty Gap Index measures the depth of poverty, while the Poverty Severity
Index measures the severity of poverty in a population. Meanwhile, the Exit Time statistic
measures the average time needed by poor households to reach the poverty line and escape
poverty [Haughton & Khandker 2009]. These are the most commonly used poverty indices in
policy analysis; they have been used by many national statistical agencies as well as academic

studies and are suitable to achieve the objectives of this study.

4. Findings, Analyses, and Policy Implications

The survey results revealed that most of the zakah recipients’ households are led by
someone who is relatively young (productive age between 15-45 years), female, married,
relatively uneducated (an education level as high as junior high school), and not working (does
not have a fixed job). It was also found that the household size is relatively large, with each
household having an average of 5.1 members, and one household member with disabilities for

every five households surveyed. These descriptive statistics reveal the salient characteristics of

" The Greater Jakarta is the area where Jakarta, the Indonesian Capital, is also located. The Greater
Jakarta Metropolitan Area, commonly known as Jabodetabek, covers nine cities (North Jakarta, South
Jakarta, East Jakarta, West Jakarta, Central Jakarta, Bogor, Depok, Tangerang, and Bekasi) and three
provinces of Indonesia (DKI Jakarta, West Java, and Banten).
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poor households and zakah recipients in Greater Jakarta, Indonesia.

More than 60% of surveyed households were found to live with an income below the
regional poverty line.® This result suggests that the zakah recipients are indeed the poor and
needy who deserve to get zakah assistance. It is also notable that zakah assistance contributed
around 14.54% of the household’s overall income, somewhat indicating the importance of zakah

as a source of income for poor households.

Table 2: Overall Changes in Household Poverty Indices

Without
Poverty Index With Zakah | Mean Changes t-test

Zakah
Headcount Index (H) 0.616 0.533 -8.32% 7.879%**
Poverty Gap, in IDR 393,835 320,467 -73,369 12.059%**
Poverty Gap Index (P)) 0.253 0.206 -4.71% 12.059%**
Poverty Severity Index (P,) 0.145 0.111 -3.34% 9.892%**
Time to Exit Poverty (Ty), in

9.235 8.732 -0.50 26.634%***
years

Note: *** indicates a significance level of 1%.

Table 2 further shows that zakah has positively contributed to reducing the incidence, depth,
and severity of poverty of recipients living in Greater Jakarta, Indonesia, by 8.32% (H), 4.71%
(P1), and 3.34% (P,) respectively. It has also enabled an average decrease in the household
nominal poverty gap from IDR 393,835 (USD 43.76) to IDR 320,467 (USD 35.61) on a monthly
basis. This implies that the average monthly amount needed to move a poor household above the

poverty line is around IDR 320,467 (USD 35.61). Additionally, zakah contributions have also

¥ In 2011, the regional monthly household poverty line was IDR (Indonesian Rupiah or Indonesian
currency) 1,556,291 (around 173 USD).
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shortened the mean time required to exit poverty, from 9.24 years to 8.73 years.

The reductions in the poverty indices estimated in this study are slightly higher than the
national figures when compared with the average change in poverty indices in the three
provinces of Indonesia where the Greater Jakarta area is located (see Table 3). Although this is
only a rough comparison, the results seem to indicate that zakah institutions have performed
slightly better than the national authorities have. This is particularly evident in terms of reducing

the proportion of poor people.

Table 3: Comparison of Poverty Index Changes

Percentage of Change, 2010-2011
Poverty Index Difference

National Figure* Greater Jakarta**

Poverty Headcount Index (H) -6.48% -8.32% 1.84%
Poverty Gap Index (P;) -3.18% -4.71% 1.53%
Poverty Severity Index (P») -2.50% -3.34% 0.84%

Source: *Calculated from Badan Pusat Statistik [2012];

** Results of this study

The overall findings suggest at least three important policy implications. Firstly, the
empirical results show that zakah institutions have positively contributed to reducing poverty in
Indonesia. Thus, this finding indicates that zakah can indeed alleviate poverty in modern Muslim
societies, something that has been doubted by many Muslims today. Secondly, the impacts of
poverty reduction by zakah institutions are slightly higher than those of government poverty
reduction policies. Accordingly, zakah institutions should be considered a potential partner for
the Indonesian government in fighting poverty problems. Lastly, the poverty measures utilized in

this study could be used as guides to improve the effectiveness of zakah targeting and enhance
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the impact of zakah institutions.” These implications should be of concerns of the policy makers,

zakah organizations, and other zakah stakeholders.

5. Concluding Remarks

The study shows that zakah has positively contributed to reducing poverty in contemporary
Muslim societies, something that has been doubted by many modern Muslims. This implies that
the power of zakah towards poverty alleviation is not only a “romance”, but also a reality that
existed in the past as well as in modern Muslim countries. Despite that, it is realized that more
could and must be done to increase the impact of zakah institutions and subsequently ensure that
the positive impacts are more sustainable and could more persistently or permanently reduce

poverty in modern Muslim societies.
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Abstract:
The Contribution of Zakah Institutions toward Poverty Alleviation in Indonesia

Rahmatina A. KASRI

Despite a general belief that the institution of zakah is a major Islamic institution that
solves poverty problems, evidence supporting this proposition remains scarce. With this
perspective, the main motivation of this study is to provide empirical evidence about the
contribution of zakah to reducing poverty in Indonesia. To achieve this objective, I conducted a
survey and collected primary data about socio-demographic and economic conditions of
households receiving zakah assistance in Indonesia. I mainly utilized a quantitative approach to
analyze the survey results that measured the changes in poverty indices of beneficiaries with and

without zakah supports.

The main finding of this study suggests that the incidence, depth, and severity of poverty
among the zakah recipients have decreased because of contributions from zakah organizations.
This implies that zakah has positively contributed to reducing poverty and increasing the welfare
of its recipients. Based on these findings, the study highlights a number of policy implications
and recommendations to enhance the effectiveness of zakah to reduce poverty within

contemporary Muslim societies.

Keywords: zakah, poverty, poverty alleviation, zakah and poverty alleviation in Indonesia.
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RN L DV R T & Filf, R, BEPE L W o 7o & ORRE EIERDATEIZEE D 2 [H
HY A7 (idiosyncratic risk) D 2 DB E SN TWDH, ZOWN, PLS X, B LFICEE
VA7 S ELLITEoT, BEOEAY X7 &/hS< T& % L9 [Mirakhor
and Bao 2013: 43],

ZOX D RFHEMN S PLS 1, MR BUE O R 5 ZRELAR O G LR OTES) 2 (et 5
HEVbiVD, FRZ, . R¥ER. PIMEER EORMIEMICRE S EEELZITD
PE EAROBESTIECFG L TN LW I, ZOX I REREN D A AT —Lemlid TR
FHI72 4R (democratized finance) & L CHL{E DT T H AL TV % [Mirakhor and Bao 2013:
4], BEHIE, BREBRBOMBEEE 2D LT, A AT —AEBEONNDLFEEFRRE L
TEZTWDHENZ LI,

F7o, FFEDSTE - Ml ZSOWT PLS ORI Z FiR L TW A biThbhTng, <

TREZ, v L=V T OEEA AT —LEM#EE Y % — (International Centre for Islamic
Banking and Finance, INCEIF) D 7)%& & &2, #5E1T (The World Bank) (Z X > T, 2013
FIZU vy b DCCTHIRESNZmETH D, £ B NEIL, SRR E2E T 2058
FHINORELRFICEDLETORMBIZ L > THR SN TR, BFERREZFHEIT LM AT -4
Al (b L<ITA AT —L) OB, 20O L9 BRFEBEICOVWTHELN TV,
$ T AR—UE, 1969 EICH A ALK T, LR (BRES) 2B, 1990 405
2008 fRIZ/ T Tk, EHERBEEESOBELZ B O Tz, 2012 4F 1 H LRI, INCEIF O A A
T — DB OB EHED TN D, ANFE, v~ L= T OEBEA AT — L RKFEIZT, 2005
LR (f AT —23E%) | 2006 FEICHE LS (AT —ACH%E) 2 HdS,
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L=y TERRFOLNT R en—FI— BV« ANUT R —T 04— (UL
Ty AV R e vy =T 44—) 12ED [ —3TICBTDEBERBOTLZDDA A
7 — L& (Islamic Finance for Agricultural Development in Malaysia) ] 1%, % ® X 5 724
FO—fFlE LTHETLNL D, 22Tl A —TF7 (muzara’a) & 2% —5— b (musaqat)
ZHAT LT [RZEIZR T D406 - #8553 (Agricultural Product and Loss Sharing, LA
T aPLS) 23, BESFICBI 54 AT —L2&@METT L E LTIRESHTNS’, AEIC
BT, ANV Ry —7 4 A=, 2D aPLS EF AN, v L —T T O H
WIRPIHIDOIE B W THB TH L Z L AR L, FEZOEAZREL TWVD,

DNV R e U —T 4 A=k, v~ L=V T ORBEFNEICBIT DEFAEEZI TV, T2
TORFRBEICOWTHERT %, 20 1 50N, SRR X 5 BE~DELRE D
PIMEORETH 2, SREREIT. BRRICREZIT OB, BEOHA CIHE D RV TZRE
MO DI % b L ITEHEEEZ AT LTV % [Mohd Shafiai 2013: 160-161], A2~
Revry—7 44—, ZORIZONT, BEOARIHEZE D HHERBLCELE L7
U2 B FEST O o N & 72 L FEE L TV % [Mohd Shafiai 2013: 167],

Z DT, aPLS 2B HFEOSEIL, SFA—A TR BIEME®E LT TiThbhd
7o, INHE S IVTZ R & X — AT LT AR RE - 5T - THETEB 2 ST 5 2 L DS FTHE
bO . R ZBHEST 2 ECTHIECRDORESRM L VB THELS2 &\ 9 [Mohd
Shafiaii 2013: 217], F72, ZD XL H 72 aPLS 1T K A KEIHIOBHFE S, Z U fE S e Al
HIC X 2 BROEECATEOm EE2FTREIC L, B ORE, OV TE~ L— 72K
DORRFERBIZHBERT D EFE ST % [Mohd Shafiai 2013: 2147,

DN R v =T 4 A —OETERTNEE DO RIT, KREHMOTER VS <
L— 7 O EFSYE OFREICK LT, aPLS &\ ) Hizie A AT — LA OE T LA ]
ELTWDAIRTHD, ZHUE, EOTAX A, m)=H~<— LB LT\, FFEH
D =— R HET DH T2 le A AT — DEBROTEY a2 R L TWD, B0 xiE, aPLS
M. BRLT v TEROHEEZRLTWDLHRTH D, ZIUE aPLS 23, Rl B Hg o

P AP =TT LAY — M, L bICREIC LHEFERELHE - IMERITIT 9 7200
N= b F =y TR TH D, A AT — A(ﬂE%“(i LY =TT BEEZHHET 5581
MWonooizx LT, A —0— MEIRBHEIE 1T 0 BRIV b D,
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<3 )74/(VC§)5/J‘}~%XT% LTWsZ kﬁ‘%ﬁ%mu—j‘é kﬁ‘(% %O);'ngi
NE—T T 7 ROBETHEG L LB RE L O,

b, RhL7 v 7EROHEIZE & O BREFEREITH LT, PLS OO - &%F
ZERT O AME L CT&72, 22Tk, A AT v 7EREWIEFEDOA AT — A
SR OBELEIZIBU T, PLS OREREIZS L CH LUWEIR 2 2 STz, #5597 4UE, PLS
L, A AT —LEBROFT-REEE LTI NTELENnZ LI,

5. Bbvic

LB, A AT — 240 RREREOMBEIZOWT, 1940 FICBT 20084 AT — A
REFET-DLOEEL, TEDOA AT — LAERIFFRICB T Diim a8l L C& /-, K
W2, INFETOEREE LD, RFEORBRELZ BRI TAREZHDL L 5,

1940 FFRDBIGE S T2 A A 7 — LAREFFOREIL, PLS Tho 7o, YRFOIRA
AT — ARBEFEHET-BIZ. VA—EEOEL L WS A 2T —ADJFRAIOL TR | B
IR A < g sh & LC PLS OF S &2, T8 AEFEL Tz,

—h . TFEOA AT — 2ERICE T HBEMEICHZ TS L, A RLAT v FERO
BRPERICER PR E - TV, TOERITIE, BEBBOMELZE 2D LT, 1EH
ERLOBERE L TV - HlIZ A 2T — AR OM B PEZFTHHF &y 9 Bz 7
MBPBNTE WD TH D,

ZOHLWEIRIZEBW T, PLS E WY SN B TELN TW b Tldkd oz, i
EOIRRA AT — LEFFETZBIL, PLSIZBIT DV AT « =27 &0 ) FFIZA b A
Ty TEROHRLNE T OMEERAH L TWEDTH D, BAEMIZIE, PLS VE
g - I/ NEEORFIRENCETS L, ThOORFLEREME LI-REREOY V3
VEBELTWDLENIEDThoT,

TlE, A AT —2EMOEEN LD X ) RINEZN-> CEEERIIMTHAI D, B
BECIRAR7Z X 91T, 1970 ERDEEGE LA AT —2&/iE, 7 a— I VIZE L2
BAEICWED2ETRELTE 72, LL, TONFITA AT —Lbe/oM&L LTTE
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SNTEZPLS ZHLELELOTIERY, ZOEBICL-T, 4 AT —LEFOH&
D, A AT —LOHEDOH TR EERICHL BAEMIT D L IR o720 TIERNA 9D,

A AT — LR E ORI A B L X 5 & T A8 AL, 20X S il nk
BEx OO, ZOHEEHETHEVI DL LTHALb D EEZ LD, £ 2 T,
CHETERERIZPLS RELED—2 L LTHET LN TWNDLHEDD, U R 7 L) HIAGRE
HORZ HRKEeMEZ RFIC, PLSD U AT « =7 &) R ek &t & 0
NTHaEmlbnTn e, 20X, A AT —LERMOFERAZBEE 2 72 &0 F
EB, R NLT » TEOOEBEH~OEBIZER S T2 TIN5 9 D,

A AT — LERERFEFRELKOMIOEREL LTE, R AT v 7TEROA AT —
LR A EHIEOREEHF L L TODNE I DD, EmOF RO —DIZRDHTH
5o ARRTHETIZLNAY Ry =T 44 —ICLDMETIE, v L — T DRFESR
& D i Z REICE V2 BT, HURORFFEF IS LI LA 2T — LE/H D
HERZRELTWe, 20X R, 4 AT — L8R T 2 Bt OB &R L~
BLTWS LNz D,

FTo, FHIRORF FHEITHIG LIoA AT —AEBMOEY FERH LT Z LIk
ST, ZOMAMEREHAINDARELEZONDLTHA I, BERMIZIE, 41 A7 —2A
SRl — E AR RSN TV D REE DB - I BT D FHF AT S Z LTk o T
MERTUG R L DZEREZT LT D, 205 FEIREZE LT, [, 205 - i
BCIFEORRERTIIR<S . A AT =LA EK/ L TNDLDN] L) RE2REZ
ERZDZEN, INETHFRCHHAS N TR oA AT — AERORFENERZEZ R
TREICEN DL THA I,

BE W

MEFINIE. 2002, A AT — ABHFERIT) KEFEFIMME Va4 A7 — AFE ] Sk 2L,
TN 2002. [ A2 —F 8] KREFRMME [EEA AT — 5] S ES.
02002, T —F 7 KREFRMME [EEA AT — 5] SR EE.
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Abstract:
Islamic Finance and Economic Development: Ideas and New Trends

Kentaro KAMBARA

Islamic finance, meaning financial systems that comply with Islamic law (Shari’a), has
been expanding over the last three decades. Since the advent of Islamic financial systems, many
researchers have paid attention to the concepts underlying them. However, these concepts have
not been fully explained or investigated in the context of economic development, even though
there have been many previous studies of economic development under Islam or in Muslim

countries.

This study intends to present a previously unrecognised aspect of Islamic finance, its
relationship to the issue of economic development by surveying representative literatures on this
topic. The first part of study will focus on how the ideal characteristic of Islamic finance,
Profit-Loss Sharing (PLS) can promote economic development. The latter part will provide new
trends and case studies, which mean exploiting new areas of Islamic finance to promote
economic development. This trend can provide new Islamic financial products in each area that
consider the economic development. This study will finally present a new approach to develop

that branch of knowledge, which is a view from area studies on Islamic finance.
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HER R D T BRHTRRFF DTERR & 1B R A
—aNF U EEOT RPN H—
B Bk

FHHESKRFRFBET 27 - 7 7 U 1 MissdgF 7 5584

1. 1ICHIZ

19908 H. A 77087 v x—baBEFEHILL, ffFE2EST5ETICELTL, Th
WZxt L, RKEOT v ¥ 2 BHEIZFAFE 11 A OEELZRIGEICE > T IMWERHHWD D
FEAATHET % (to use all necessary means) | 'Z & Fieb b BRHEKBDIES LG,
ZEFEELMRR LT 1991 4 2 A 77 HAORKE, 1T 7 KE~OBREEIT,
AT 7 EBEHRI T, T L9 e THEAT LB RERIC LT, 77 T HEOX)
I, KEE OREBRICH S TcHED S b, VT MY U UT I ETIES
EFERMIN > TR LTER, AT T A 77 ORE AT 26 OOZ[EFEEIC
EDNMNIEEL, ZOMEDT 7 7 RN TOMREZRD D L VI 1iG5a—B L TR
Sfc, ANFUVBHIXZONRESE RS ER LD, EES0R@E@II L, 17
7 ORALE EbicIaNNF Ul THLWKIGEZRE DN DG L iroTc, 477 OdbD
FER L LT, IS ALKERBREENE)S OB &EM AR SN, BEEREIC
HEW T B E S EE N I N Z RS Z L 2R ERL Sha P HEL 2y, =
N CHBUIRERAREZ T L2 L Eo7cDTHLD [E)I 2007: 161-162] . 1980
AL T IV E N TIRA e BB M > TRV | IMF I X D& 0 7' 20
& THEHREEZITOREICH T, TOFET 7T MIHENREERE, BiAE
eI 2Bl EEZTREBIZHD , I ARHNIRE 2 fEICEm LT\, LR -> T,

0 A ST EELAEL HP (2B#i S h T 5,
http://www.un.org/en/ga/search/view_doc.asp?symbol=S/RES/678(1990) (2015 42 H 14 H)
g L H R OMBGRE & LD & EBNC & A EFRIUALL 1989 42123 L 214 6000 5 JD
EWVIOIEFATL LTV, 1992 4FI272 25 &K 1 & 3700 )7 JD IZF THID &2 RiER< &
Tz [IMF1999] .
PR LI B E I EE oBiEs L2 35 T AT ED EEbitd [Winckler 1997: 89]
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CTOLEIMRIRETCOFERAMBAIITINL VEFICE > TEMEL L2 ks
LDOTH-T=,

Z DX D RBURRE IR 5 22 B, S ARE OB a3 5 B R
PEIIFEATIZBIRD L IR A D, ZOEERE DAL I ZEIEGRF RS DR TE
ZAHNDLDTIFRL, BRLIUERNODMIELHND Z LIZL>TUILHTHLMNIL
IHHDIELEEBEZOND, TOREDORHADI, KREITINZ T [T777
BRI ] OFRICERZE TH, IAFRHICE > T, 177 7RI O FEaRITAT
WX D REFMB EOFEHRICKREREEL 52 HEL LTEALND, BEfE
BITEB S, 77 TR ORERERF T A ThH - 22T TiER, vy
Vo=V AEHNC L o TOfEEE WO M Z A LT e, BRagICk T 53anny s
B OB BREL, T a0 &< FHEES - 77 7R ORI X 26802515 7258
b, T OERGIMER O PR Z e KL T _X<ATONIATE TH L L VW H 2N TE D, =
DX R H O AREL 77 THIRR] OO O—B8RE LT, ZOFEER—H
L TITh ikt 728 s~ D 247 9,

RBEEOWKIILLTO LBV THDH, £, INF U OBERMEHKICEIT 2 EBRE
(ZBET 2 SATIIE AL L . AREDOMEST A7), 20O LT, IAX U OBRG
HIZB T DAL DR Z BV, ZOHT 177 7THER ] OFENMTOIET 2S5
AT B, BBEIS, ZONTEMAOEREZR L. ZOMAD b & THbI D~ & bf

2. FATHFFEOBEN

ALK ORI B T 2 ERREICET 2T IR =207 7 a—F
NELNTEE, B2, BUERER AN, « RV T 4 7 AERTHT 7 a—FTh
5, ZOT7Ta—Fk, GO _HKGFEGER b T UL~ ERAT S, I
VAT 1970 FEREE DA T 7 ~DOBEHE « BREIRIFEIR 2 50D Tz, BREHIH

B 1980 AERD TN H L DIEF RS & TN LB OBORRRF W EIC OV ik, i [2000]
Lucas [2005] ;Ryan [2002] % &,
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DD E 1988 EDWFHETA T 713INE L DORNE G DO—FDOMHFELE 72> T
TAEM, iAo ATE LTCINT U REE X ZDFETHH -7 [Baram 1991:
57-58], BURMMIEIZH W TIX, WEIZ= 7 b, A =2 (48 & EebicT 77
i J1¥%4% (Arab Cooperation Council, ACC) Z &k L, BHEZ RO TN, i, I a7
ATKE RV FEPEMENC b R E RAEL T e, BRI 2 ORAEBIRIT R R 12380
TR AT, KESEBREENENL O S ESERE COMBEERMIZI NV E VBIFO
IRA D20 OF Gy % HD TWIZIZh, BREEMEA~ONSLAFF A - I 0 NHE
TGHBE DO OWEEN A NK R FEZE LTz [Share 1991: 1201, Z D XL 92, B+
fERELIFD I N NTA T 7 L ORE R OB EEMREOWHIZ A DTV RILICH
D, MEBORNNTINF U EZTV LU ICBOETOTHS, ZivE I NE 2 OEFIHER:
DBLEP B E B L7205 [Brand 1994] ThH 5, Brand [1994)1, TRREFAIL 20k
F&(Economic Security)] & W 2 BESZ R L, BRGEHEICIIT 5 3 V2 - OBUREILEBE
T D BUBRH & HERF 9~ 2 72 D I B ANV E 4 A flfkfor L CRllEE Lise LT 2 LB BAT
P& LTV D,

B, T TP BIT A TA R —REICERT AT T rn—FTh o, BE
fERIZT 7 TR N T TRCK - BlA T 7 ) ORRENEZ AR M Lz, KEDOH TV
TIETERE, AT 7k ARDITHEN Z O K O IEE O E R T H1E0, 4T
IOV H = TRAVRFE CLF, by X —LKEHE T D) BERLE TV~
=Vl b0 LG EBE Lic, Wy ¥ — AKRFEIL, BRaEKIT S L 2AF TR
BEEBRICEAELTEBY, 477027 72— FPLORURIINLVAFFTNEDA AT
NVORERE B EHZ HILTHIO TRO LD &V L% & 5720 Th % [Shlaim 2008:
486-487] . Z D [V o —V% 1Zangy, NURAFFTIROKERE T, mkHlIC
BWTHEA 77 OI5% & 5 K9 I1TKRD 5580 ER %2 42772 L 72 [Kamrava 2005: 189]
NUAFFTRERBDRY OFIGE ED, NLUATFFHENRRERE®R LRI VL
IZEoT, 20 T U=V I F ool lic RESHFELZEZE 260D

Yo7 7ua—FO—fFlE LT, Lynch [1999] #3155 Z N T&5, VrFidxaLyy
@ T35 (public sphere)) 1ZEH L, 77 7HEICEET 5 I & V[ENTOEE O NE F
B CONZTBORIR BT E L 5212 Lim C T b,
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[Baram 1991: 68] .

Folo, adro TREM) ICERTHT 7a—FThb, aNE UBIFIE 1980
ERROEHEHIT L0 . 1989 4E(12 IMF 76 OB & 5| & iz oG 7 0 7
T LEBEANTDHIZE STV, MBHREEDOR2L 2D 5 FCHRBE TG T D4
BhAHIRL. M| & B BSBORMfaik 2 AR 72 Lz, EZE DS Ofisha iz X v 5
AETEWE OiFE R 2170 BROBOLAERSD &V D FEIMMoT 7 73EEIC S @
LD THY, ZORELNBUREHZARTZT LW mb T 7 7 EED 7 vt 2
Thole, INE VBTN AROKR EOREMOE LTI TORN>T2b DD, e
Hl & L= & FIFI2 20 . 1989 4FIC I L& L BE D4 2 % & LT, il
HI A~ D SO R AL ORHEMEZ RO - BN IV F 2L THET HICE -T2 [EFF
1989: 8] . T H U EFHIIASHANRHISRIRNZ < . FZ ARG KT 5 B8R
ERbDOThHo7S, ZOEROKE &3, WRRRENEF TH o727 B A VEENR
BIREL, FROBEFLICHEET D Lot W HEENDL LEICHN S S [
H 2000:53] . ZOXDBRINRNS, IAXCEUFIL TRFE] BERA LD, ERMS
DUHFLRITIRZ L5 LB D, FF VBT 1989 412 22 .50 O FRifiges & 5=
fa L. 1990 £ NERER] TiE MEERBGLH OB & HED B R OILKZ & D=, f#
ANDHHE LSBT 5% [Milton-Edwards and Hinchecliff 2009: 54] % 5#FH 95 72
L anbolETIIVNRWE TR, RFEMEZHEEL TWho72 [dkiE 2000]

BERSFCTOERREICET HEE R AL LT, 1989 £ FEE#E TA X Y AR K
DEEE L7 & W) BRI H 2245, 1989 45 Fhedss Y, BiREIdEsik e &h
TV, AR Y AR AR R 22 K80 & O I BIR O 72 IR Eh 2 BREE S N D 17AE

B Tell [2013] I2LD e, FIAFUEEICEET D TR Z 0 RiEEE (1921 4£0 b
T A I IVE L RNELART D Z ORISR LT A& R, JeRIERICHEE L T
I CH O | AR E L CTHERREREREZ Lo TS, 20X 5 2EHZ AN
TW5) LI U EHEOMIL, ERENOHEMES~OSEMBOR O L 5| S 21T, 7
HETERICH T G ERTEWI RN =T34 7 FEBR T o232
(1921-46) 2B STz, b T U RIANK VHEHEO RGO & ST, HonhgEs 7243
WA VEEORIRORSIICENLTND, AKX CEHEIL 1957 FO 7 —F X RKEUSMNTIE—
G EFEEREICED > TR L, £/, 197071 EONRNLRAF R4 D T HkkE O
WCBWTEHZFMN SN T2 LR ThEHEELIZE VS HHICAS Z LR TE D,
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ThHY ., TOEDRDOIFFREMEOIRE G U THEZRIX L, FREEORRE, A
2 AN O A 2T — L FEFET) & GO THEAENRKET) Lo 72 (80 i@/ T
3430 2 EAR)  [F)I 2007:152] . 29 LTA AT —LAERFBHRRE ) — KT 5
E2ZR0, oD TRCK-BA T 7] L0 FRPFROF THERD LN TV o7z & E
ZHNTWD [FHI 2007:156-160] , L7 >T, ZO7 Fa—FIINl{l+saLyx s
OEBREHAIILLTOLIICE L HH LN TE D, T7bh, BEAHKYRO L
BTl R SR g & LT BUORERIC K 0 RHISCRRIME O L TR Z - Tz
F BEOHM A AT L EBBNOMRICE > TEA 7 7 ERMEwRARE S
LF v XN RLIZZ &2 &Y, Gy ERMEGHIC K 2 EFEOEEREITKT 5
HINEE->TNT=ZDTH D,

UED=RITMEN0&H L& THL LI bND, ZhHDOHANLTLHE, 3
WE L INB RS CHIA T 7 ORBE L DA, G U RTET B KERE
FEPETE D & DM BARBI N+ 2 LD U A7 BIFET 25—, ThOK - BlA 7 7

A LERD D O 2 5T 2 2 L IC K- T, BUARE IS < SR g
OEEAZEHITED LWV RUITINZT ARHICE > TDRA Y v N ThoTo, WA
T DOERE L ST LED &, KEREBEEMED O OMBHRBITAGIICEZ TE 5
WO HIFENFFTZ DD, BOEE NS E 2 b oA 77 L OBRNEE L, ERNG DK
EHEIENNEED Y A7 A>T, 5 LicFl#EEo R, SRR E LT
WHENIA T I ZFEOER L ofz, LD EBAEETH D,

D OIS ISR 2 I U OB BIRE OIS A B SIS LR &
LCRIETHZENTE S, WA, 77 T7HRR] OREIXE > Thit,
MO ERPT L2 EENAENINT ARG L o THAT L ORI E bz bd &
WO BLEND NS DFERIITONIE WD, L L, BREGHEOFH— 757K
k) . ZEFREEOTEEN AL DR, HDENETTNS—EBEETICHEm 1T O
Tl BEAEENDIBEEIRY o TRIBRIZE - TRY | BEAHEYRFOIR
BUORRER OB Z 0 R LT D LI 2 72\, Hinnebusch [2003: 206-221] <°
Ryan [2009: 133] 23 U TV 5 K 912, ABUR D HTIZ B W TIIBURILES OE )
TRMDIHZEFEB T HDOTIH L, 206 & TiIrb e BERREBRICH B ZWIT 5
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EWNRd D,

AKBETITZEO & LTI NNF B Tole 177 7o) OEREZ ST 5,
BREAMICEL, X I —B LT 77 7RMR] 2R boTEiz, T7bb,
EEL eRERES L FEREE L LEEMELE L B RaEE IR 22D TIERL,
77T HRNEORMBEE U TR Z HIE T RE72 L0 9 FiREIT > T, BEaREIC
BI2IANTNROWMBELZED ZLIZKD, SIAXURE> T 77 7T NRR ]
DRA D FIAHRR, T DRI L > THEONDFRED BiARE S 2 T2\,

3. INFUARDODRER— 177 7RMR] ZBELT

BRI 1990 2 8 ADA F 712857 U x— MRBGIZ K - THEE(L L=y, £ 0D
KFEIZZOHINL L TR TEY, FK U 3Z OFFRIER 2 B HARZR LT,
1990426 HIZA Z 707 U =— M 2327 7 7 HERICCETEMT 5 & &b,
70— MERBWOERIEBREIT, 477 « 77 x— FBHROEALHEAN R IFEIZ
bolz, TOXIREREZT, 77 7THETIIRASENSHM L, =V T FOLNS—
77 KIEENWEM O & L T8ITND, 53— T 7 ZHl & LTeMEP R S
D, ANE TEEEA T 7 L ORI H TV | RO SRR & 5F 2 23T 5, Ashton
[2008:266] (2 kD&, 6 H29 HONT X — RIZBIT2E2/ICBWT, 7& 4 VEER
T T 7 HE DR A @ LIS BRI A 7 2 A RKRBEICEHR 20T TV D,

THOLEENBRELL 8 HIZA 7 7 EOREMTOND R, FNF A AZIRIR %
B Uit T 5, A IR O T DITIFA 7 7 OB 25D DD, A4 7 7 &\ )R
WORCTEL L OMBIT L2 ELNEETHLEEZR, VT FOLAN—F 7 KiEiEE D
HO%, AT EHEFOBRAD S A3 HICT A VEERATF— N TT A v RKiHE

SR, TITHEBENA 77 ~OIFBRBEITDORNEVI RO L 7L UK
REEICA 77 BOWELEZES SE5H 2 LICHST 55,

EZAN, Wb T I 7HEEITA T 7 AT HRE A RIRL, I DAL

'6 Shlaim [2008:487] 2k 5L, 8 H3 HICA 77 HFIE 2 B ORMILEZRE LT,
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NIRRT RER L 2%, ZOERICIE, IAE LD TvA VEEN 7 BA o KiEHE
EBERBRICH D L UT I LRSI, MEEEZEIN T AR ER ST
% [Ashton 2008:269] . & HIZ, KED T v 2 KFEES ., F/H 2 BSREFEHMAIE D &
AT7ITBLSKFEL TVDLE, NLATFFAaIa=T s BNEATHEDL LB ZAD
REESHDANE  OIRBORITEANMGRIC X 2HKIBKRENE NI G b, 781
EEDT T 7Nz Bl & U7 RBREE 7)1 58 & f\V TV 72 [Shlaim 2008: 488]
X577 7R, KEORNMEEERE LT, AKX ORI ITRMIZKEDD Z
Lllpole, ZOREIIA T 7 OSGEML S, a0 T T 7 NIk 2 53 LA EE
WL TLEIMREAEAT

ZNTH, N ATEREDOI IR AR LiseiT 72, 1990 4F 12 H 4 RiZ, S
A F-J iR J{kA# (Palestine Liberation Organization, PLOYD T 7 7 7 — bR & A = A L D
BIEFHTHLT ) — U =L TN RELBIT, AT T7DT A VRIKEE NS
= RTHWZI =% v MZBWT, 1 77 BEfEopINI 2 2Bk A DO NE % ff
Mt HEOBETDH LT LIz, L L, A T2 D7 7 x=— b ORI RE
T T, ZEBEONAZHL L LT,

ZOBEMOINE UHNRZTRBA DX, VY T 4= MEFH I ATV - IR F g 7L
DRV ThH D, 78AEEIFZ19904 10 H 6 RIZINAF a 7IZE@MEEY ., A
Z O 7z — MEIRIIT T 2 O A R 5 L FIREC, SRS Ak o
WHEEET 5 Z L B EREDIIRIZ & > TRBEEITH D L9 b~ 7z BT, EES L
Db L, ZOMEWENT T T« A AT TG LB D CEE R A b D XET
bH LT L S D [Ashton 2008:272] , ZHUSK LT, F/ANTF a ZI/SL AT
MEOEEM TGRS 2035 b B & ORI OV IR ER RAFZ R L,
KE~DOXFEERPT DL L LITAHEICB T 54 AT VO E X+ 53 5% &
-7z [Ashton 2008: 277] , YVEIIIME DA T 7 L DAL — MK o TEBEEHE~DR
BIATHEEZERT D, 1 FEAEEBNEZRITTZENTE T ENDD [HEK
1997: 6] . ZDO—hHS ZDOHEFURINTND EWVWR LD,

TvA VEENR-BLTT 7 7AMRE TR LT TR, AT 7 7EROA Z

47



7 EERGE NI SN TT 7 7 WIRIR DN EE TR ATREIC e o 7ok b v Tz
SIFEHTREEATH D, Z2IE A T =4 TP TORBRMPEEL 5 2 Tz,
Ashton [2008: 283] Z XAuiE, 74 VEFEIZH OB KE RS2 R- L, i
B LTcA T v =4 7 VG ORERE b LB RAEHEA~ORLE K> T, Zofk
BROGEN—B LT 7 7RO FREZ 725 LI AREMESRIB XD,

i, 47 =47 7FORRN G- b T HE~OBEITHIZ, 17 7 ERRtS
DXSEOF NS ZEFERL T L L LEREFNAL WO BTN EET D & D FiR
WZOWTOTREZEDSIK EWOFRRELTELLIZEEZEX DD, ZHUL, FAF N
777 HE, KEOR LT, VEICH L THIAEMMN TR, L TEEICL D
ZEFEENPRRSINDPDTOTr —ATH oz &) mUITES <, WEROKAEIC LV %k
[E O BIHEA N SNTRAED & & BT OB M) 2 38532 DI%. MERIEHE % O B RS
TIREL»STLBRADLONARTHAH, 2T, HEREOKEN IV F DR
REDFRERIZKITTHEL R TLDIIENTED,

4. BOVII—ARBREOVSEADE SR L HE—

b, REIZaVZ 07 7 7RO FEMTONTBRZES Z LIk, 1
T =47 7 PO L) NIEERN OIS H SN2 Z LITHER L, SZBORIR
EZNEEOBNE LTT 7 7THIRR O FREE DT T2, FATHIRICEWTIZI S
> DIAZBRIRE D7 SIVTIRDL, 72D BREE R L TR RS LT e,
KEE TN ZBORIRE T BRI b EA 2 T 2 il 2 2 f87s L7oiigE & L O
LWtk 2T 6 Lz,

BREIT. REmE R LT LOIERRRF N T 7 7R~ RE L, ZoHhT
BrLWEEROMEZALZH LT 7ot 2A0HERZRTHEETHY . TDH%OH
FREE DA ZBORRTE DIEWEL 72 DIROPA L 2 HDHRETH D, AW oHr Lot
RITINF HFE O JREIIE X 220D A I TIE R LI D 31 & A Z OB
W2k LT ORI ATRE el 2 s LTeAFgE & L TEED T 5 2 LN TE D,

LinL, AREOHITRENTHRE S L AHET D, A T2 =4 T 7B TORBRN
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BRREICBWTEBSNBRES, NS RSB DT 7 7RO SIS
ZDHEBOREIZONT, BAANTE S BMETH D, IHIZ, 4 T =47 7S
TORBRERT L, HEGEOKENR T 7 TR KNIV NG 2 5 BB RHS
NIERREIZOWTHEH LN INDNENH D, KREOVHAEZFIHT 52 L1280,
BRI NVY VBHEOFEHEZH LML TN 2 EnMiREEN S,
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Abstract:
Regional Crisis and Predicament of the Hashemite Kingdom of Jordan:
A Study on its Engagement in Gulf Crisis/Gulf War

Shun WATANABE

In the beginning of the 1990s, the Gulf Crisis erupted in the Arab World. The crisis was

characterized by the military intervention of a multinational force led by the United States. The
50



allied forces succeeded in ejecting Iraqi forces from Kuwait. Jordan, a country adjoining Iraq,
did not join the allied force. This position was unique among U.S. allies: most of the other Arab
World countries joined the allied force. This decision isolated Jordan internationally and sent
Jordan into economic turmoil. Why did the Jordanian government make a decision that seemed
to be “irrational”? This study tries to answer that question by considering the decision-making of
Jordan at the crisis itself. The end of the Cold War led to the creation of a U.S.-led world order,
which challenged the previous order organized by the Arab World. I argue that the structure of
Jordanian decision-making should be considered with respect to the change in the world order. I
also suggest that Jordanian decision-making after the Gulf Crisis should be examined in light of

Jordan’s changing recognition of the state of the world order at the time.
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Critical Approach on Polanyian Embeddedness through Kurdish Moral Economy:
Fictitious Commodity, Reciprocity and Redistribution

ES
Omer TEKDEMIR

Durham University Business School, UK

1. Introduction

Karl Polanyi’s theoretical account of the Great Transformation (1944), with its discourse of
self-regulating market economy, embeddedness, fictitious commodity, reciprocity, redistribution
and double movement, explains the processes of the transformation of mercantilist, ancient and
agricultural society into a modern, liberal, so-called self-regulating market economy system,
which at the same time triggered a social protectionist response in society against this new order.
Thus, a counter-movement has emerged among society which does not accept this abrupt and
radical shift or the new political economy reality. In this respect, Kurdish society has become a
very good case through which to understand the reactional and protective tendency against the

modern and liberal institutional transformation process.

This paper will analyse the (non)transformation of Kurdish political economy considering
the role of the Kurdish character, social structure, political agents and the responsibility of these
internal dynamics in a historical and anthropological context. In doing so, it also argues that
Polanyi’s mechanism does not work for the Kurdish model during the nineteenth century, as the
Kurds had not accomplished economic development and political improvement through
industrialisation, modernisation and institutionalisation processes; hence there was no progress,
according to the nineteenth century’s ‘new world order’. Therefore this argument highlights the
Kurdish political economy which represents non-linear modernisation and incomplete
development according to the modernist and liberal mindset. Although the paper employs the
Polanyian theoretical framework in a critical approach, it neither analyses the research question
in an essentialist and Eurocentric perspective nor tests a theory. It is rather a critical reading of

the history of the Kurdish political economy structure, which is shaped in a peripheral, tribal

* Email: omertekdemirr@gmail.com
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(eshiri) and religious (Islamic) context, and it examines this non-modern, pre-market and
traditional case with the Polanyian approach. As a result, the primary purpose here is to set a
framework and discuss trajectories of the transformation of Kurdish society rather than

conducting an orthodox narrative study.

2. Theoretical framework of the Polanyian Great Transformation

Karl Polanyi’s The Great Transformation is based on three core principles - embeddedness,
fictitious commodity and double movement - in assessing the “utopian” liberal political
economy order and social and political upheavals and analysing the ‘primitive’ society and
archive market and economy. Nevertheless, Polanyi, in this seminal work, never denies the
utility of the market for the allocation of goods but advocates that the market take its place
alongside two foundational and archaic human principles, reciprocity and redistribution, when
the economy is embedded in social institutions [Dalton 1968; Block 2003; McRobbie and
Polanyi-Levitt 2006]. Therefore, Polanyi portrays the conversion of the political economy
system in the nineteenth century as the subordination of social structure to the liberal market
economy through the institutionalising and disembedding of economic relations of society from
social and political fabrics, which occurs through the creation of the “fictitious commodities” of

labour, land and money, which are beyond human agency.

According to Polanyi, the problem is not exactly the presence of a market, which has
existed since the birth of human civilisation; the deadlock here is that the economy is
constructed by liberal laissez-faire principles based only on market/money relations [Mendel and
Salee 1991]. Consequently, the dilemma of the self-regulating system is that it ignores social
values (moral, ethical etc.), human relations, solidarity, equity and justice that are already
embedded in the economy [Lie 1991; Rodrigues 2004]. And this new order sees labour, nature
and money as products and uses those elements to make goods and, hence, profits. However,
Polanyi [2001: 75] indicates that “labour, land, and money are essential elements of industry;
they also must be organised in markets; in fact, these markets form an absolutely vital part of the
economic system. But labour, land, and money are obviously not commodities; the postulate that
anything that is bought and sold must have been produced for sale is emphatically untrue in
regard to them”. Therefore, this transformation of the market is against human nature, as those

elements do not exist for production purposes. As a result, the self-regulating market economy
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negated human morals and ethics by creating a fictitious and disembedded economy beyond
reciprocity and redistribution by commoditising everything [Blyth 2002; Tekdemir 2013; 2015a,
b]. In doing so, this mechanism at the same time caused the emergence of protectionist
behaviour among society that was shaped in a double movement aspect whereby society
preserves itself against these “satanic mills”. To illustrate, Polanyi gave the example of the
Speenhamland system, the New Poor Law (1795) of England, to explain the protection of the
poor by jurisprudence amidst such a catastrophic industrialisation and institutionalisation
process; hence society endeavours to re-embed the economy into the social political sphere as
well as into daily life again [Sandbrook 2011]. According to this appraisement of the double
movement theory, the market is shared between two sides: one side an expanding, self-regulating

market economy and the other a countermovement protecting society.

To sum up, Polanyi provides a discursive discourse drawn from anthropological methods to
evaluate primitive and archaic societies and to show how the market works and the economy
operates through the embedding of moral values and social relations without the liberal market
doctrine throughout human history [Tekdemir 2015a, b, c]. Hence, Polanyi points out that when
this balance was destroyed by a new order, a political mobilisation simultaneously emerged

against this self-regulating market world.

3. Reactive Transformation in a Double Movement: Interventionist Turkish State and

Response of the Kurdish Political Agents

The great transformation began to operate in Ottoman imperial territory through the
intervention of European merchants and demands of the international market in the nineteenth
century. Hence, the central (Sultan) and local leadership (pashas) with the support of ayans
(notables) opened up the Empire to market economies as part of macro economic liberalisation
[Inalcik and Quataert 2007; Islamoglu-Inan 1994; Owen and Pamuk 1999; Faroghi 1990]. This
transformation of the Ottoman ‘millet system’' (society), which is a reference to the
cosmopolitan, multi-religious and plural-legal classification of the Empire that granted legal and
political autonomy to different religious communities and allowed self-rule systems run under

their own ethnic and religious authorities and economic relations, was broken up by the Young

' Millet system: a term for the religious communities in the Ottoman Empire; it was a political and
judicial system mostly for non-Muslim subjects of the Empire after the Tunzimat Reform.
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Turks in the early twentieth century with aim of setting up the self-regulating market system
[Braude 1982; Goffman 1994]. The embedded economy of the Empire was aggressively shifted
to modern and liberal institutions and economy via the commoditisation of land, labour and
money [Davison 1963]. Meanwhile, the Committee and Progress Unity (CPU) of the Young
Turks excluded and eliminated first non-Muslims (Armenians, Greeks, Jews etc.) and then
non-Turks (Kurds, Arabs, Albanians etc.) from the economic and political sphere, although this
‘progressive’ movement was established and supported by members of these non-central powers
against the ‘absolutist’ Sultanic regime’ [Ahmad 1969; Zurcher 2000; Bugra 1994]. However,
when the state-originated self-regulating market economy engagement project started to act
behind static and numeric principles and ignored society and human nature, it simultaneously
created chaos and fluffed the reaction, thus clashing with society. The Republic of Turkey was
established after the collapse of the Ottoman multi-nation organism, which was based on the
millet system, as a political outcome of this new order [Luke 1936; Lewis 1961]. The ruling
elites founded the new state based on one ethnic nation without considering the
multi-ethnic/cultural and religious structure of society, and they suppressed, homogenised and
assimilated other identities under a new political economy system. This system inevitably
resulted in the Kurdish response through reactive (non)transformation trajectories and an

alternative model.

Hence Kurds, as part of the millet system and in their privileged de facto autonomous
territorial rights, rejected such a transformation on the ground of ‘moral economy’, which is
shaped in a peripheral and regional context and national demands, such as the nation state (see
Asutay [2007; 2012]). Moreover, Kurds sought to protect and develop themselves within their
traditional eshir (tribal) and Islami norms and values which were already embedded in the
economy, and they reacted against the deconstructing unity of imperial structure in the nation
states. As Polanyi mentions, the threat to human nature from the liberal economy results in a
social response; however, Polanyi does not clarify the method of these responses. In this respect,
Kurds created their distinctive method of protectionism against late Ottoman and early Republic
of Turkey intervention in Kurdistan. The Kurdish community’s political and cultural rights are

twisted by the interventionist regime. The semi-feudal characteristic of Kurdish society showed

% For instance, Abdullah Cevdet and Ishak Sukuti, two of the four founders of the Young Turks, are
both Kurdish.
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her ethno-nation response in two different ways. One was rebellion and an armed struggle, such
as Mir Muhammed (1830), Mir (emirate) Bedirkhan (1848), Sheik Ubeydullah (1880), Koggiri
(1921), Sheik Said (1925), Agri/Ararat (1926-32), and the Dersim (1938) revolts [Olson 1989;
McDowall 2000; Kahraman 2007]. The other was internal dynamics such as local cultural and
religious institutions (dengbejs, madrasas, tarigas etc.) and political agents (e.g. mirs, aghas,
sheiks) protecting and postponing the nineteenth-century transformation process socially,
culturally and religiously, rejecting the institutional changes (see Kreyenbroek and Alison [1996],
Nebez [1997], Sweetnam [2004]). Nevertheless, the failure of these resistances caused Kurdish
society to miss opportunities for engaging with the new world order. In terms of power relations,
for instance, lacking the status of a nation state in the new nationalist world resulted in the Kurds
being ruled by four nation(alist) states (Turkey, Iraq, Syria and Iran) following the collapse of
Ottoman Empire during the First World War. This outcome also created obstacles to convenient
political economy circumstances to complete their transformation process in a modern and
liberal context. As a result, a new era has been launched, which is formed on the hegemonic
power relations between counter-hegemonic Kurdish political agents and hegemonic Turkish

state (see Gramsci [1971], Tekdemir [2013; 2015b])

Apart from the external dynamics, this paper is keen to focus on the internal dynamics
(tendencies) as it sees these intrinsic institutions and nature as the most important factors as well
as being responsible for the failure to develop into a self-regulating market economy. However,
the paper does not argue that the modern transformation is the only correct and necessary way;
rather, it decisively criticizes this essentialist, orthodox and Eurocentric approach that assesses

the Kurds as an undeveloped society.

4. Genes of the Kurdish Moral Economy

The Kurdish model appeared in an antagonistic and alternative form in the fin de siecle,
with its mode of production, economic relations and counter-dimension during the imperial
macro transformation. The role and impact of internal dynamics is very important in this respect.
During the demolition of the traditional Ottoman political economy, the idea of nationalism also
emerged in the Empire’s segmentary socio-political structure as a new political ideology that
also triggered the emergence of national movements of various ethnic members of society who

wished to build their own nation states, from the Christian Balkans to Armenia, later extending
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as far as the Muslim-Arab lands [Hanioglu 2008; Karpat 1972]. Unlike other ethnic and religious
groups, the Kurds opted to stay with the Turks and were hence fighting together with the Turks
in Anatolia to rebuild a new ‘post-Ottoman state’, the so-called Republic of Turkey [Izady 1992;
Jwadieh 1982]. This also raised the question of why the Kurds could not create their own system,
thereby completing the nineteenth-century renovation process. Such questions address and
highlight the Kurdish social structure, character and political leadership and, in fact, the overall

internal dynamics.

In this respect, the Kurdish character and antecedent social, cultural, religious and political
institutions occupy a vital position [Barth 1953; Bozarslan 2000]. These internal dynamics are
embedded in everyday life as well as in the economic sphere. The Kurdish social ‘base’ was
formulated in eshiri (tribal) and kinship relations. Furthermore, the eshir itself was divided into
mals (houses), which govern all relations, including economic ones, within its Islamic moral
philosophy [Yalcin-Heckmann 1991; Dubetsky 1976; Belge 2011; Asutay 2007; 2012].
Therefore, the economy operates in this context under mirs/emirates’ (later aghas and sheiks)
moral authority, in the dimension of reciprocity and redistribution and its symmetry and
centricity principles [van Bruinessen 1992; Eppel 2008; Besikci 1991]. Likewise, the land is the
crucial element of the Kurdish political economy and is embarrassed by customs and values of

the eshir order.

The economic composition of Kurdistan region is that of a cluster of self-sufficient,
agricultural, livestock-breeding, nomadic household economies. However, anthropological and
ethnographic studies become fruitful tools for understanding the role of the Kurdish character in
the transformation to the liberal market economy. For instance, generous hospitality is one of the
Kurds’ well known characteristics, attributed to them by their neighbours, foreign travellers and
Christian missionaries [Bird 1881; Hay 1921; Noel 1919]. The giving of gifts at weddings,
funerals or celebrations of newborn babies (mostly boys) etc strengthens solidarity and supports
the community. On the other hand, respect, honour, pride and arrogance - particularly leadership
(mir, agha and sheikh) - among Kurdish society proved a huge stumbling block to the formation
of an alliance of eshirs and, thus, a national unity under a certain leadership and hegemony.
Blood feuds between eshirs also emerged as another side of this difficulty. Trust and beliefs
(naivety), the mode of production (e.g. livestock breeding etc.), the nomadic lifestyle and

geographical conditions (generally very tough mountainous areas) were all obstacles to the
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Kurds’ adoption of the modern institutions and liberal market economy based on industrialised,
urbanised and nationalised markets. Additionally, sinet (circumcision of baby boys) which
created the institution of kiriv establishing external family ties, such as the family via marriage,
was considered a vital institution that generated a political economy structure of the Kurds. In
particular, marrying the dodmam (cousin; daughter of uncle) is a pillar of this cultural household
economy [Barth 1954]. As all these idiosyncrasies are embedded in the economy, no strong

money-motivated, consumerist and individual behaviour can be seen among Kurdish society.

Consequently, the disembedding of this construction of informal and moral codes, which
are eshiri-Islami originated, induced resistance to the new, modern and liberal market economy
and institutional changes. As a result, the great transformation did not take place in Kurdish
society due to reluctance, aversion and the barriers of local (regional), long-term and sui generis
intrinsic institutions and agents, although all these collective and individual traits can be seen in
other Ottoman societies, such as in the Middle Eastern or Balkanian societies. However, in the

Kurdish model, perception of the transformation is formed in a counter-position.

5. Conclusion

The embedded economy of Kurdish society is socially constructed within moral sharia
(shafi school) and urfi/adat (Kurdi) values and is conceptualised as a Kurdi (eshiri)-Islami model.
This paper analysed the Kurdish political economy from the late Ottoman period to the early
stages of the modern Republic of Turkey through Karl Polanyi’s theoretical account. Hence, the
paper argues that the Kurdish moral economy has operated by three integrative Polanyian
principles - reciprocity, redistribution and household economy - that are embedded in Kurdish
socio-political and cultural relations. In doing so, it employs a historical and anthropological
critical reading to examine how the self-regulating market economy experiment of the Ottoman
Empire collapsed and led to the crises of war and nation states as a political outcome of the

nineteenth century’s dilemma.

Moreover, the paper focused on the internal dynamics in the so-called ‘adverse
transformation’ of the Kurds and indicates the role and responsibility of these interior grounds of
the non-transformation aspect (which are modernist perspective claims) in the nineteenth century,

identifying a weak leadership, substantial institutions, distinctive characteristic structure, social
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formation, political relations, lifestyle, space (location), self-valorisation and self-sufficient
mode of production. Consequently, the Kurdish model is examined in two ways: primarily, it is a
reaction against the external transformation project that comes from the authoritarian way;
secondly, it is the protection of the Kurdish society’s structure, characteristics and institutions, a
society that does not ‘need’ to adopt a new self-regulating market economy. Therefore, this
strong social ‘base’ prevented society from adopting a self-regulating market economy; in other
words, it sought to de-commodify land, labour and household, to re-embed the economy into
social relations, and to re-regulate a new market economy form. Eventually, however, according
to the modernist approach, this perception of the Kurds caused them to miss the opportunity to
engage with the nineteenth century’s modern political institutionalisation (nation state) and

economic industrialisation (capitalism) products.
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Abstract:
Critical Approach on Polanyian Embeddedness through Kurdish Moral Economy:

Fictitious Commodity, Reciprocity and Redistribution

Omer TEKDEMIR

This paper will analyse the (non)transformation of Kurdish political economy considering
the role of the Kurdish character, social structure, political agents and the responsibility of these

internal dynamics in a historical and anthropological context. In doing so, it also argues that
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Polanyi’s mechanism does not work for the Kurdish model during the nineteenth century, as the
Kurds had not accomplished economic development and political improvement through
industrialisation, modernisation and institutionalisation processes; hence there was no progress,

according to the nineteenth century’s ‘new world order’.

Key words: *Polanyi *Great Transformation *Kurdish political economy *embeddedness

*double movement *self-regulating market economy *nineteenth century *Ottoman *Turkey
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57 TREERIGIR) "B &1, 1T &AL OBIRBIN, FEEIEHA~DBLZIRD TV D
&SI [Broning 2011: 1331, L FE TOEPUEE D OEREDNER I TV 5D,

DN — AT, 1990 AERB I EERRBOREATH HL TRY, —KRER (TR Lo
BEZ 235, 10 4F 20 42 BAL O FEE 72 A7 O FIREME 2 RIB S E CVVA B 2011:
199-2001,

65



ARTIE, 29 LRI A~OBLOEEY 28R E LT, AA2EELE,
AT, BN & BIATEFEE Y 2 RE LT, N RATFF AOEFUEE T E D L
IICEEEINTEY ., ZHITEPUER OZEED T W DNIALE T B D DD E W ) K
IZOWTELET D, £ T, ARTIE, WF0 THIFR] & LTHAEMITHNE/ LA
FFEIRKOE~T Y /Y =L EFG L LT, £ TONLRATFF NOE#ERE
BLEENCEH L, izt b,

2. ANTRY N = MIRIT BHFORR

~Tay N =BT A LB EE ELEENC OV CER LA RN, ET AT ey
N = )LOZHEINLER T, F 2 TOMFORERH BB OV TIEBLL 720,

ARTHRY BFo~7T a0 —d, 27Y - A X7 —2EOEMTHDH, ~
Ty /N VR, XY A AT DN EBREEE SAEST LT T T
LDEFPFEL, ~T TAGBFEBCOLH~NT O ET FETETOLHANY —VIE, &
BT, TTINLPMORLE SNTABKITK A TWD, 77 T DL EZDOFEEDIR DR
Hix, [~ X &bMEn, 20 RaiE, BEA 77 —b—Lh « A7 D
THNTWD, Fo, A< &b 10 HALEN D AXAS U RAFYEE (AT 70T 4
—XR) ODEERH-TZEEDbNTEY, A AT —2FHOIEEMZH U T, Z2HIRD L
AU A& OB AFRRZ 4 T & 72 [Beinin 2013: 32] %

L, A4 XY AZEHFIRHICAD . HKZEDOTF =2~ (TvarFv—R) BK
BICMAT D&, ZORELZT, EROMFRICELDELT, HREORFKEL LT
FFoNDLDE. 777« ARV MK D2 XY RER~OEBENIT O [HE X DRE)
HE (1929 4) THY, ~Tar /N — L TEEEROEEORLEIZHT=D 67 AN

2 ST~ 2= IR TARANE — T D P —EIL SISV AT T —b— L EATHN
TOE Y NDILFEZEE L TVV=720 [ Zalam 2001: 98], 4 ¥ EfE D B HETEITIZ—EDH
FRD - T EEbing,

66



BESNE, ZOFEMET, ~T Ry AN =D F Y AT 2 =T o (TR L 72
D ENTFE ST XY Nb ZERIBZITR > TW e A F Y 2 Y /{HIHT7- 7B & 22
izt BHIICHEBR XA, 1936 FEITiF~T ey /N — BT 524 Y Aaa
=7 AT LT,

D%, 1948 A AT T APEFE SN TLE, ~T7m o /Y —d, gyl
L DHMIREZ T 120, KREREUFOEIL, 1967 O H = RP A LIEIZRIN D, #R
. A XTIV RPEREHIX « TP Z2 H5ET 5 & RERR XY NI LD AFHIEH)
DEEAZIEB S ke -, F3. 1970 12, FEFHIRKEAI O AfEH S LT IFp b -
TANRT | RBY SN, AT T —b—Ah - FRT ONEIZZ XY OFLERZR SR S i
T, SHIT, 1979 FLIERIZIZ, 2 < DA IRTHEICETHN, NV ZAFF A
DHZATEDFLTH 2 IHTHE~O X N AERET IO T, MO & H
LW ZEthenot,

ZDXI RNV ATFFTNEAMEZDE REDRNTH, ROHBEELRLDIT 1994 FD A
TI—b—h - BRI ERENHTHDL, TOFHFTIE, =a—a—7 HEDOAWHE L
=T A= R a Z A UPALFET O LAY K2 L 100 N2 EOEE 2 H LTz,
FHBICHENTZHREETIE, 2 TYALE LR AL OREERARZER TH T2 LN FE
TEOIRIK & i, ZoOERMOZEMT) - REMR 720 ERNER Shi-, 0%, Z0/ER
R EZIT T, 1997 FFITiE~T a U AENESE SN, 2tk TaAT ey N —
JWEIA AT )V ERHETF O H2 I L XL A FF HIBROXE T O HI #2550 S,
A7 T —b—L - BAZRHTHEIX H2 HXKICRA SN2 (HI 1 28),

P ZOEEER TR T, 10 S EEL T T T 4 — REBTICAEL =T Y 2 Y
—RMRXEBISI, ZLDLRY LINFTEZSFY BB DNEBOMRLSNTLL 5 DS [Al-Sayyid
and Zarw 2001 : 73-75; Beinin 2013: 24-261, = D73 FLEOFE LR STl (sH )2 17 4%
DN AONDEL S 250, BEXOBEFIEX, LIXUIRBIEDA AT )L L AT F i Di
HDO—2LL T TS [ Sela 1994: 607,
P XY T AR EECRG T~ T 0 O R,

67



1 ~TrERROSENRDIL [PASSIA HP]
The Divided City of Hebron, Following the Hebron Agreement, 1997
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WY OEEMPTIRbI., T b DOBEROKR, 2007 FR R TIHTEICH 5/ L AF T
ANDFEED TT%HEZEZATIR > THWRWEF DL, A AT T/IVOBURIC X DR G TS
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Abstract:
Reconstruction of the Old City in Hebron/al-Khalil, Palestinian Territory:
The Present Condition of Palestinian Resistance

Kensuke YAMAMOTO

Palestine and Israel concluded the Oslo Accords in 1993, which aimed to establish theat
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coexistence between Israel and the independent state of Palestine. However, thatthe peace
process could not produce the desired outcome, and since 2000, the characteristics of policy
preference of both conflicting parties have been unilateralism, which is totally opposed to the
principle within the Oslo Accords. The peace negotiation has been one part of the Palestinian
national struggle;, and the other part is armed struggle. In these days, the typical result of armed
struggle of this way was the Israeli withdrawal from the Gaza Strip in 2005. Although this
brought some extent of freedom toof the Palestinians there, now Israel can now initiate operate
harsh aggression on the Gaza Strip. Armed struggle provides some obstacles to the national

liberation. In such condition, now interests in the non-violent resistance have been growing up.

As a result, the focus of this study is on the present condition of Palestinian resistance. As
noted above, both parts of Palestinian liberation are in stalemates. How, then, can Palestinians
conduct their resistance, and what is the purpose of their resistance? This study tries to answer
these questions using the city of Hebron/al-Khalil in the West Bank of Palestinian territory as an
example. In other words, I would like to use the Palestinian movement in Hebron/al-Khalil to

determine the present condition of Palestinian resistance after the Oslo Accords.
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Abstract:
Islamic Constitutionalism in Contemporary Egypt:

A Preliminary Discussion

Ayaka KURODA

This paper intends to investigate the relationship between Islam and various constitutions
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by focusing on intellectual movements, which are called “Islamic constitutionalism” or “Islamic
constitutional thought,” especially in the case of contemporary Egypt. Islamic constitutionalism

consists of the ideas or movements that aim to establish constitutions based on Islam.

While constitutionalism has settled in the Arab-Islamic world through the late 19th century
to the present, the rise of Islamic constitutional thought is clearly related to the phenomena of
Islamic resurgence in the 1970s. In the case of Egypt, some attempts were made to draft an
Islamic constitution in this period. Moreover, in Egypt’s 1971 constitution, President Anwar
Sadat wrote the famous clause, “Islam is the religion of the state and Islamic sharia is a main
source of legislation,” which was amended in the 1980s, responding to voices that demanded the

re-Islamization of the existing legal structure.

However, the attempts to write Islamic constitutions are epoch-making ideas in the history
of Islamic political thought. Some thinkers have tried to overcome the points of contention
within Islamic constitutional thought: the conflict between constitutions and sharia, codification

from sharia, and the understanding of sovereignty.

Today, Islamic constitutional thought is expanding into a range of arguments that involve
the state religion and legislation from sharia. Parallel to the argument about the relationship
between Islam and constitutions, some Islamic constitutionalists today aim at the rule of law,
enhancing of human rights, and restricting power, which has an impact on the political

discourses of some Islamic movements.
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